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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
The Parent Project for Muscular
Dystrophy Research, Inc.

Report on the Financial Statements

| have audited the accompanying financial statements of The Parent Project for Muscular Dystrophy Research, Inc. (a
nonprofit organization) which comprise the statements of financial position as of December 31, 2017 and 2016, and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audits. | conducted my audits in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that | plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, | express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
The Parent Project for Muscular Dystrophy Research, Inc. as of December 31, 2017 and 2016, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in the United

States of America.
8 wrrge VI Abaad, WA

May 7, 2018
Hillsborough, NJ

James M. Wood, Certified Public Accountant
603B Omni Drive ¢ Hillsborough, NJ 08844
(p) 908-431-1700 * (f) 908-431-1702 1
jmwood@jmwoodcpa.com



THE PARENT PROJECT FOR MUSCULAR DYSTROPHY RESEARCH, INC.
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2017 AND 2016

2017 2016
Assets
Current assets
Cash & cash equivalents S 3,480,330 S 3,447,562
Grants receivable 427,997 313,869
Pledges & accounts receivable 597,593 428,339
Employee advances 6,806 4,929
Merchandise inventory 25,378 13,393
Prepaid grants 41,667 140,775
Prepaid expenses 147,612 84,683
4,727,383 4,433,550
Property & equipment
Office equipment 101,315 97,987
Office furniture 37,810 34,221
Leasehold improvements 6,180 6,180
145,305 138,388
Less accumulated depreciation (106,502) (86,746)
38,803 51,642
Other assets
Security deposit 22,607 22,607
S 4,788,793 § 4,507,799
Liabilities & Net Assets
Current liabilities
Accounts payable & accrued expenses S 69,507 S 82,402
Grants received in advance 808,351 769,010
Research grants payable 524,866 500,000
1,402,724 1,351,412
Net assets
Unrestricted 3,386,069 1,822,424
Temporarily restricted - 1,333,963
3,386,069 3,156,387
S 4,788,793 S 4,507,799

See accompanying notes to financial statements.
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THE PARENT PROJECT FOR MUSCULAR DYSTROPHY RESEARCH, INC,

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2017 AND 2016

Cash flows from operating activities
Increase in net assets
Adjustments to reconcile increase

in net assets to net cash (used in) provided by

operating activities:

Depreciation

Loss on sale of donated securities

Receipt of gifts of marketable securities

(Increase) decrease in:
Grants receivable
Pledges & accounts receivable
Employee advances
Merchandise inventory
Prepaid grants
Prepaid expenses
Security deposit

Increase (decrease) in:
Accounts payable & accrued expenses
Grants received in advance
Research grants payable

Cash (used in) provided by operating activities
Cash flows from investing activities
Acquisition of fixed assets
Proceeds from sale of investments
Cash provided by investing activities

Net increase in cash & cash equivalents

Cash & cash equivalents
Beginning of year

End of year

See accompanying notes to financial statements.

2017 2016
$ 229,682 $ 658,228
19,756 28,381
314 4,094
(865,191) (873,122)
(114,128) (207,447)
(169,254) (187,019)
(1,877) 5,107
(11,985) 24,410
99,108 (92,382)
(62,929) 80,696
- (18,332)
(12,895) (48,129)
39,341 769,010
24,866 393,608
(825,192) 537,103
(6,917) (10,512)
864,877 869,028
857,960 858,516
32,768 1,395,619
3,447,562 2,051,943
$ 3,480,330 $ 3,447,562




(1)

THE PARENT PROJECT FOR MUSCULAR
DYSTROPHY RESEARCH, INC.
NOTES TO HNANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

Summary of Significant Accounting Policies

Nature of activities

The Parent Project for Muscular Dystrophy Research, Inc. (the Parent Project)raises funds for research programs
to find a viable treatment and cure specifically for children afflicted with Duchenne and Becker Muscular
Dystrophy. The Organization also educates parents, health care providers, and the general public about Muscular
Dystrophy through conferences, pamphlets, and brochures. In addition, a legislative conference is sponsored for
the purpose of educational advocacy and the Organization indirectly influences the National Institutes of Health
(NIH) implementation of the MD Care Act through outside consultants. The Organization operates throughout
the United States, but collaborates with organizations around the world.

Basis of presentation

Inaccordance with generally accepted accounting principles, the Parent Project reportsits statements of financial
position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. Revenue with temporary restrictions which is expended in the
same year is considered unrestricted for financial statement presentation. As of December 31, 2017, the Parent
Project has only unrestricted net assets. As of December 31, 2016, the Parent Project has unrestricted and
temporarily restricted net assets.

Cash & cash equivalents
The financial statement item “cash & cash equivalents” consists of demand deposits, including money market
funds, in depository financial institutions and highly liquid investments in money market funds.

Contributions

Contributions received are recognized as revenue when pledged. Contributions are recorded as unrestricted,
temporarily restricted, or permanently restricted depending on the existence and/or nature of any donor-
imposed restrictions.

Grants

Grants are recorded as revenue during the period for which the funds are intended or the related activity occurs.
Amounts received in advance are deferred into the intended period. Grants are defined as the receipt of funds
where the grantor expects provision of certain services of commensurate value.

Premises & equipment

Acquisitions of premises and equipment with estimated useful lives in excess of one year are capitalized and
depreciated over the estimated useful life of each asset. Leasehold improvements are amortized over the life
of the asset or the length of the lease, whichever is shorter.

Functional expenses

Expenses are charged to each program based on direct expenditures incurred. Any expenses not directly
chargeable are allocated to programs and supporting services based on applicable rates determined by
management.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.



THE PARENT PROJECT FOR MUSCULAR
DYSTROPHY RESEARCH, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

Reclassifications
Certain items in the 2016 financial statements have been reclassified to conform with current year presentation.

Concentrations of credit and funding risk

Financial instruments that potentially expose the Parent Project to concentrations of credit and market risk
consist primarily of cash equivalents. Cash equivalents are maintained at high-quality financial institutions, and
credit exposure is limited to any one institution. The Parent Project has not experienced any losses on its cash
or cash equivalents.

Research grants

The Parent Project recognizes the liability for research grants as stipulated under the research grant agreements.
Liabilities of $524,866 and $500,000 were recognized according to the outstanding research grant agreements
at December 31, 2017 and 2016, respectively. In certain instances, the Parent Project will make grant payments
in advance of research being performed, which results in prepaid grants being recorded as an asset. Prepaid
grants were $41,667 and $140,775 at December 31, 2017 and 2016, respectively.

Merchandise inventory
Merchandise inventory is stated at lower-or-cost or market, determined by specific identification.

Accounting for uncertainty in income taxes

The Parent Project’s accounting policy is to disclose contingencies relating to uncertain tax positions when a
liability is probable and estimable. The Parent Project is not aware of any violation of tax status or exposure to
uncertain tax positions that could require disclosure or which could affect its liquidity or future cash flows. The
Parent Project’s exempt organization filings for the years ended December 31, 2014 through 2017 are subject
to examination by the Internal Revenue Service. Further, the Internal Revenue Service may examine the Parent
Project’s financial activities for income and unrelated business income tax for those years.

New accounting pronouncements

The Financial Accounting Standards Board (FASB) issued Update No. 2016-14, Presentation of Financial
Statements of Not-for-Profit Entities (Topic 958), in August 2016. Under this guidance, not-for-profit entities will
report net assets with donor restrictions and net assets without donor restrictions instead of the currently-required
three classes. Not-for-profit entities will also provide enhanced disclosures regarding board designations,
composition of net assets with donor restrictions, management of liquid resources available to meet cash needs,
cost allocation among program and support functions, and underwater endowment funds. Further, the guidance
requires reporting of investment returns net of investment expenses and clarifies accounting and disclosure for
gifts restricted to the acquisition or construction of long-lived assets. The amendments in this Update are
effective for years beginning after December 15, 2017 and for interim periods within fiscal years beginning after
December 15,2018. Management is evaluating the impact of this updated guidance oniits financial statements.

The Financial Accounting Standards Board (FASB) issued Update No. 2016-02, Leases (Topic 842), in February
2016. Under this guidance, lessees are required to record most leases on their balance sheets but recognize
expenses in the income statement. All entities will classify leases to determine how to recognize lease-related
revenue and expense. Inapplying this guidance, entities must also determine whether an arrangement contains
alease or service agreement. Disclosures are required by lessees and lessors to meet the objective of enabling
users of financial statements to assess the amount, timing, and uncertainty of cash flows arising from leases. The
amendments in this Update are effective for fiscal years beginning after December 15, 2019 and for interim



THE PARENT PROJECT FOR MUSCULAR
DYSTROPHY RESEARCH, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

periods within fiscal years beginning after December 15, 2020. Management is evaluating the impact of this
updated guidance on its financial statements.

in May 2014, the FASB issued ASU 2014-10, Revenue from Contracts with Customers (Topic 606), requiring an
entity to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods
or services to customers. The updated standard will replace most existing revenue recognition guidance in US
GAAP when it becomes effective and permits the use of either a full retrospecitve or retrospecitve with
cumulative effect transition method. In August 2015, the FASBissued ASU 2-15-14, Revenue from Contracts with
Customers (Topic 606) - Deferral of the Effective Date, which defers the effective date of ASU 2014-09 by one
year. The updated standard will be effective for annual reporting periods beginning after December 15, 2018,
and interim periods within annual periods beginning after December 15, 2019. Early adoption is permitted only
as of annual reporting periods beginning after December 15, 2016. Management is evaluating the impact the
updated standard will have on the financial statements.

The Financial Accounting Standards Board (FASB} issued Update No 2016-18, Statement of Cash Flows (Topic 230)
Restricted Cash, in November 2016, requiring a statement of cash flows to explain the change during the period
in total of cash, cash equivalents, and amounts generally described as restricted cash or restricted cash
equivalents. Therefore, amounts generally described as restricted cash or cash equivalents should be included
with cash and cash equivalents when reconciling the beginning-of-period and end-of-period total amounts shown
on the statement of cash flows. The amendments in this Update are effective for fiscal years beginning after
December 31, 2018, and interim periods within fiscal years beginning after December 15, 2019. Early adoption
is permitted, and the Update should be applied using a retrospective transition method to each period presented.
Management is evaluating the impact the updated standard will have on the financial statements.

(2) Operating Lease Commitments
The Parent Project is obligated under the terms of leases for office space, an apartment in New York, and certain
equipment as follows:
Year ending December 31

2018 $137,954
2019 139,951
2020 111,995
2021 53,761

$443,661

Rent expense totaled $148,065 and $118,282 for the years ended December 31, 2017 and 2016, respectively.

(3) Retirement Plan
The Parent Project sponsors a 401(k) profit sharing plan covering substantially all employees. The Parent Project
contributes a base amount of 3% of eligible compensation and matches up to an additional 1% of employee
elective deferrals. Employees are eligible to participate on their first day of work. For the years ended December
31, 2017 and 2016, contributions to the plan totaled $81,865 and $71,757, respectively.

(4) Income Tax Status
The Parent Project qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code
and therefore, has no provision for income taxes.
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THE PARENT PROJECT FOR MUSCULAR
DYSTROPHY RESEARCH, INC.
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

Special Events
During the years ended December 31, 2017 and 2016, the Parent Project held various events with the following
results:

2017 2016

Gross revenue $1,413,098 $ 858,699
Direct expense ((271,515) ( 363,279)
$1,141,583 5 495,420

Line of credit

The Parent Project has a $250,000 line of credit with a bank which is subject to renewal in July 2018. Interest on
the outstanding balance accrues at the rate of 6.75%. The Parent Project had no outstanding balance on the line
of credit as of December 31, 2017 and 2016.

Management Evaluation of Subsequent Events

Management has evaluated subsequent events through May 7, 2018, the date which the financial statements are
available to be issued.
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